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business forum. Although the IPPs are contributing to socio-economic development in SLM, their
socio-economic development contributions appear to be social and welfare driven. Based on the
findings of my fieldwork and the research for this study there is insufficient support for long-term
sustainable projects that can grow the local economy and create jobs for the local population. The
only sustainable solutions that appear to be working include the investments in education and skills
development programmes for the youth and local SMEs.

The REIPPPP promise of job creation can be directly linked with the post-apartheid promise of
job creation in South Africa for vulnerable and marginalised communities across the country. This
is the case with climate finance investments in renewable energy development in SLM, which also
promises to create jobs for the local population and to grow the local economy. However, the
interviews conducted with the local communities, local government, and IPPs indicate that the
jobs that are generated are temporary and available only during the construction phase. Local
communities expect a significant number of jobs to emerge through the development of renewable
energy projects in their communities. However, only a limited number of jobs can be created
meaning that not everyone can or will be employed (Interview 3). This has been disastrous for the
IPPs in SLM, as they struggle to create enough jobs to satisfy local communities and achieve the

commitments made during the bidding process of the REIPPPP.

As things stand in SLM the jobs created in the renewable energy development are unsustainable
and only a certain number of local people can be employed. The findings from this research are
consistent with the findings of the study by Ghosh et al (2022). That study found that local people
were not satisfied by the number of jobs created by renewable energy development because of the
temporary nature of the jobs, which were limited to the construction phase of the renewable energy
projects. It is evident from my fieldwork and research that the development of renewable energy
does not have the capacity to create sustainable and decent jobs for local communities. This
research argues that the development of renewable energy projects in SLM has not delivered a just
transition because the development of the projects creates temporary, low paying jobs for a
population that lacks the skills necessary for employment in the construction and operation phases
of renewable energy projects. This is where the injustice in South African renewable energy

development lies. The challenges associated with the creation of temporary and unsustainable
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socio-economic opportunities through renewable energy development are reiterated by Marais and
Westoby (2022).

We were made aware of a range of current conflicts associated with SED and ED, where
it was felt that the local community did not benefit adequately from the wind and solar
projects going up in their backyard. The interviewees raised the issue of creating long-term
benefits, as job creation during the construction phase had been only of short-term benefit
(Marais and Westoby, 2022, 174).

In addition to being unable to create long-term sustainable job opportunities for the local
population, the IPPs operating in SLM faced an outcry from the business forum, which claims to
represent local SMEs and The People of Siyathemba Municipality. The business forum accused
the IPPs of giving tenders to companies from outside the municipality. There is also criticism made
against the local municipal officials who are regarded by the local business forum as their direct
competition when it comes to tendering for opportunities for the local SMEs (Interview 10). Local
government officials are accused of setting up companies with the intention of benefiting from the
business opportunities that are created by the renewable energy development in SLM (Interview
10). Notably these accusations were not verified as they were dismissed as false and untrue by the
local government officials interviewed for this study (Interview 8). It also proved difficult to obtain
any substantial evidence regarding such accusations. However, such issues have been raised by
the local business forum and local community forum in SLM, and the allegations are documented

in the media (see Appendix 2).

In conclusion, the socio-economic development approach being undertaken by IPPs in SLM
“appear[s] to come from a short term, disengaged, aid mentality of development, instead of the
embedded and community-driven approach advocated by development practitioners” (Morar,
2019, 61). From the findings of this study, it is apparent that climate finance investments in
renewable energy development in SLM are trickling down to local communities through socio-
economic development initiatives supported and funded by the IPPs. However, the socio-economic
benefits have not appreciably advanced a just transition, which aims to ensure that everyone
benefits and participates in the transition. Some of the local people have not benefited from jobs

generated by the IPPs, while local SMEs feel excluded from the business opportunities created by
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the renewable energy development in SLM. However, the establishment of the community trusts
promises to create a long lasting legacy of the REIPPPP in SLM. If managed well the local
ownership element of the community trusts will be able to deliver on the just transition promises
by supporting long-term socio-economic development initiatives (Khan et al, 2021) aimed at
empowering the local population and growing the local economy.

The next section of this chapter discusses the challenges associated with reporting and monitoring
the socio-economic benefits that are created by the investments in renewable energy development
in SLM. The lack of effective reporting and monitoring makes it difficult to determine whether the
climate finance investments in renewable energy have actually contributed to the promotion of a

just transition at the local community level.

7.5 Challenges with reporting and monitoring in South Africa’s Renewable Energy
Independent Power Producer Procurement Programme (REIPPPP)

The IPP Office in South Africa is mandated with reporting on the socio-economic contributions
made by the IPPs in the local communities where they operate (IPP Office, 2021a). On paper the
reports published by the IPP Office depict high levels of success. The reporting by the IPP Office
shows that significant budgets have been set aside by IPPs for the SED and ED commitments of
local communities (IPP Office, 2021a). However, during fieldwork in SLM the contribution of the
IPPs to socio-economic development of local communities was hardly visible on the ground. The
fieldwork and research for this study revealed that the people of SLM continue to be confronted
by high unemployment, poverty and inequality, while many residents in the municipality are still
dependent on social grants. This disparity between the reporting of success by the IPP Office and
the reality of poverty and struggles on the ground indicates that the reporting on the socio-
economic benefits in local communities does not paint a clear picture of what is happening on the

ground in local communities located close to IPP projects.

IPP Office reports are informed by IPP company reports that are submitted to the IPP Office and
the DoE. The IPPs are required to submit quarterly reports to the IPP Office and the DoE on their
expenditure on SED and ED projects, in accordance with the commitments and annual
developmental plans made by the IPPs during the bidding process (Wlokas, 2022a). On reporting

on the contributions of the REIPPPP in South Africa’s socio-economic development the IPP Office
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has been lauded for its good work. For instance, Morar (2019) drawing from the IPP Office 2016
report states that:

The IPP Office has done well to track high-level indicators such as money spent on
procurement, construction and operations, the amount of finance that is and will become
available to communities, and the percentages of ownership and employment categorised
into South Africans, black South Africans, women, and local communities (IPP Office,
2016 in Morar, 2019, 61).

Although the IPP Office has played a significant role in compiling and sharing the SED and ED
contributions made by the IPPs in local communities, it remains unclear whether the IPP Office
has taken any steps to verify and confirm the information that is contained in IPP company
quarterly reports. To understand reporting processes, questions were sent to the IPP Office to
determine how they were monitoring IPP reporting and whether they were going into the field to
verify if indeed renewable energy projects were contributing to socio-economic development in
local communities, especially in rural and remote communities where there are few economic
activities. After requesting more information about the processes of reporting and monitoring the
socio-economic contributions to local communities, no tangible response was received from the
IPP Office. The IPP Office insisted that:

The Economic Development commitments are regulated through the Implementation
Agreement (1A) that is signed between the Department of Mineral Resources and Energy
and the IPPs. The IPP Office is mandated by the Department of Mineral Resources and
Energy to undertake the contract management, compliance monitoring and monitoring and
evaluation of all IPP projects that have signed such Implementation Agreements with the
department. The IPP Office monitors the reporting by successful bidders of performance
against their obligations during construction and during commercial operations (Interview
6).

This response from the IPP Office makes it clear that there is no monitoring of the SED and ED
initiatives in local communities. These findings confirm that IPP Office reports are entirely
dependent on reports submitted to them by the IPPs. The lack of effective monitoring as to whether

socio-economic development opportunities are delivered as claimed makes it difficult to determine
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the extent to which climate finance investments in renewable energy development have
substantively contributed to uplifting the local communities. As argued in this research many of
the socio-economic contributions from IPPs are for social and welfare purposes. However, in the
IPP Office reporting socio-economic benefits in SLM are not categorised (IPP Office, 2021b) thus
making it difficult to differentiate between socio-economic development initiatives that could have
a long-term impact on the communities in order to ensure that the most vulnerable and remote
communities benefit from South Africa’s REIPPPP.

During data collection for this research the quarterly reports submitted by the IPPs to the IPP
Office and the DoE were requested from the IPP Office without success. The failure of the IPP
Office and the DoE to make such reports publicly available to be studied and scrutinised raises
questions about the reporting and transparency of the REIPPPP. The reporting and monitoring of
the socio-economic contributions by IPPs in local communities remains a complicated issue,
because the IPP Office reports highlight significant socio-economic contributions by the REIPPPP
in local communities while the reported benefits are hardly visible in local communities (IPP
Office 2021a and 2021b). As shown in this research local communities in SLM continue to
experience poverty and unemployment despite the re-industrialisation of the municipality through
the development of renewable energy projects. Clear reporting and monitoring in the REIPPPP
remains a challenge even for the IPPs as there is no clear communication by the IPP Office and
the DoE with regard to how implementation of SED and ED are monitored (WIlokas, 2022b).

From the findings of this research, it is apparent that the monitoring of SED and ED needs to be
improved as the IPP Office reports do not paint a clear picture of what is happening in local
communities, but instead provide high-level reporting based on the amount that is spent on SED
and ED and the number of jobs created for communities. Instead of high-level reporting, the IPP
Office when monitoring socio-economic development programmes should focus on understanding
the effectiveness of the initiatives being supported by the IPPs. There should also be a focus on
reporting and monitoring the finances that are vested in community trusts (WWF and Green Cape,
2015).

The next section of this chapter discusses the relationship between the development of renewable

energy and land in SLM. Land is a critical element in the development of renewable energy in
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South Africa. In order for the bid of the IPP company to be considered in the REIPPP the company
has to show that it has secured land rights either through purchase or a long-term lease agreement.

7.6 The relationship between renewable energy development and land in Siyathemba Local
Municipality.

SLM is endowed with an environment that is conducive to renewable energy development. The
municipality has vast tracts of open land some of which is used for livestock farming. However,
the emergence of renewable energy development in SLM is threatening the extensive livestock
farming in the area. As in other parts of the Karoo, space and place in SLM are being redefined by
extensive investments in the exploitation of the municipality’s significant energy resources
(Walker, 2019). As in other districts in the Karoo region, climate finance investment in SLM is
reshaping the landscape of the municipality (Walker, 2019). The vast majority of the land in SLM
is privately owned by white farmers. This is the legacy of colonialism and apartheid in South
Africa. The white owned, family farms that are privately owned have previously been the primary
source of employment for most of the population in SLM. However, with renewable energy
development creeping in, most farmers are opting to rent out some portions of their farms to IPP

companies for the development of renewable energy projects.

The rollout of renewable energy projects in SLM means that farmers who previously depended on
farming activities have an opportunity to cash in by leasing their land to renewable energy
companies. These changes pose a significant risk to farmworkers because as farmers begin to profit
from leasing their land to renewable energy companies their interest in farming might decline. My
fieldwork and interviews with various stakeholders revealed that changes are already being
observed in SLM. These changes were confirmed through observation of the study area. Across
SLM are visible abandoned and deserted farmhouses, confirming that the landscape is indeed
changing. The interviews conducted in SLM suggest there is an influx of people moving from
farms to towns such as Prieska in search of employment as farming activities decline (Interview
7). However, this research found no evidence that this movement is linked to the development of

renewable energy in the area.

In South Africa a bidder in the REIPPPP can only submit a bid once land rights have been secured

and the bidder is able to provide evidence of the lease agreement and proof of land acquisition
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(DoE in McEwan, 2017; Eberhard and Naude, 2017). This demonstrates the importance of the
connection between land and renewable energy interventions. Academic research examining
renewable energy transitions has revealed instances of social injustice where renewable energy
development projects displace local communities who are marginalised and often
underrepresented (Cotula et al, 2011; Grain, 2013). However, the fieldwork and research
conducted for this study found no cases of displacement in SLM. All the renewable energy projects
studied in this research had secured land rights through leasing land from commercial farmers. In

some cases, the land that is being rented by the IPPs was previously used for grazing.

This study found that local communities did not suffer direct injustice through being land secured
for renewable energy project development. However, renewable energy projects constructed on
private land will benefit only the farm owners. This was confirmed by the local government
officials. The local government official | interviewed stated that “the farmers that are renting out
their land to the solar companies are the ones that are making money out of renewable energy
development in Siyathemba Local Municipality” (Interview 7). The local government official
further argued that that is where the red tape lies in the development of renewable energy projects
(Interview 7). The local municipality does not have any say about the lease agreements made
between farm owners and IPPs. The development of renewable energy projects on private farms
has been found to threaten the livelihoods of farmworkers. If more farmers offer to rent their land
to renewable energy developers farming activities are likely to decline, thus negatively impacting
farmworkers. This argument concurs with the study conducted in India by Ghosh et al (2022),
which found that lease agreements between renewable energy developers and farm owners only

benefited farmers while inappropriately affecting labourers employed on farms.

7.7 Conclusion

This chapter has provided a contextual background to the complicated story of renewable energy
development in SLM in order to interrogate whether the idea of a just transition through renewable
energy investments has been achieved. The chapter began by discussing the story of one of the
renewable energy development projects supported by IPPs in SLM. This story provides
background on how engagements between various stakeholders involved in renewable energy
development in SLM have the potential to lead to the failure or a success of socio-economic

development intervention. The second section of this chapter has discussed the engagements and
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negotiations between various stakeholders to determine how their interactions impact the socio-
economic development component of the REIPPPP in SLM. The third section discussed the socio-
economic contributions of climate finance investments in SLM. The unsustainability of the socio-
economic initiatives is discussed and its potential to result in the failure to attain a just transition
is also discussed. The fourth section discussed the IPP Office’s inadequate monitoring and
reporting on socio-economic development initiatives. The final section concludes by critically
discussing the relationship between land and renewable energy development in SLM.

CHAPTER EIGHT: CONCLUSION

8.1 Introduction

This study’s objective was to determine the extent to which climate finance investments in SLM’s
renewable energy development has been successful in fostering a just transition for the
communities of Prieska, Marydale, Nierkerkshoop and Copperton. There is at present little
information available about the impact that such investments are having in the local communities
where the IPPs operate. This study aimed to close this research gap by adopting a case study
approach to explore whether renewable energy development in SLM has advanced a just transition
for the local population in terms of socio-economic contributions as promised by South Africa’s
REIPPPP.

The study’s results showed that large investments in climate finance had been made for the
development of renewable energy in SLM, but the local people in the municipality continue to
struggle with issues of unemployment, poverty and inequality. Some of the participants in the
research have stated that the obstacles undermining the efficient distribution of climate funding in
SLM is a lack of skills and capacity at the municipal level. Notwithstanding the investments that
are being mobilised for renewable energy development in SLM, the justice issues in the transition
have not been addressed: electricity prices remain high, while power cuts are experienced by
people across the municipality. This study has argued that socio-economic development has not

been delivered through climate finance investments for renewable energy development in SLM.

Through this study, it is my hope that it will contribute to social change by outlining how climate

finance investments in renewable energy development in small towns such as Prieska, Marydale,
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Niekerkshoop and Copperton can potentially contribute to the alleviation of poverty and create
much-needed job opportunities for the local population if used effectively. Skills and capacity are
some of the key hindrances that need to be addressed in order for climate finance investments to
be effective in paving the way for a just transition in vulnerable and marginalised local

communities.

This study seeks to add, in a modest way, to the growing body of literature in South Africa that
evaluates and examines the role played by the REIPPPP in the country’s goals for a just transition.

Several studies have been conducted on the effects of investments in renewable energy,
particularly in the REIPPPP in South Africa. However, these studies have mostly focused on the
employment aspects, socio-economic development contributions and engagements between
various stakeholders without exploring whether the socio-economic development contributions
promised by South Africa’s decarbonisation ambitions and the mobilisation of climate finance in
renewable energy development have advanced the just transition at the local level. In South Africa
the national government purports that the investments in renewable energy development should
promote justice by ensuring equitable distribution of climate finance investments across gender,

class and race at the local community level.

As a renewable energy development programme that aims to decarbonise South Africa’s energy
sector, which is currently dominated by coal, the REIPPPP also aims to ensure that the local
communities located in close vicinity to the renewable energy projects benefit in terms of socio-
economic development from the IPPs. This is made explicit in the REIPPPP procurement policy,
where bids from IPPs are scored based on pricing and socio-economic development criteria. The
scoring for pricing is 70%, while 30% is scored based on socio-economic development criteria
including local job creation, participation of local communities (specifically historically
disadvantaged individuals), protection of local content, local manufacturing, community
involvement and ownership, skills development of the local population and rural development
(Baker, 2015). However, this study argues that the REIPPPP is failing to achieve these promises
of development in local communities across Prieska, Marydale, Niekerkshoop and Copperton
where five IPPs operate. The disappointments of the REIPPP programme failing to meet the

desires of the just transition in SLM are discussed and outlined in this study.
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The findings of this study indicate that although the REIPPPP has a robust socio-economic and
spatial development component, the climate finance investment made in renewable energy
development has hardly managed to achieve a just transition in SLM. The findings from the study
indicate that IPPs have invested in socio-economic development of communities where their
operations are located. However, the investments are clearly inadequate as shown by the
prevalence of poverty and unemployment in SLM. There findings also revealed that there is poor
implementation of the socio-economic development initiatives on the ground as evidenced by
some of the failed projects such as the hydroponic programme which is discussed in Chapter Seven
of this research. This study found various explanations for the ineffectiveness of climate finance
investment into renewable energy development to achieve a just transition in SLM. The findings
of this study are briefly reviewed below, followed by an attempt to design a just pathway
framework on how climate finance investments in the REIPPPP can advance and promote a just

transition in local communities where the operations of the IPPs are located.

8.2 Re-industrialisation of Siyathemba Local Municipality through climate finance
investments in renewable energy development

This study has found that significant climate finance investments have been mobilised in SLM to
support South Africa’s decarbonisation through paving the way for the development of renewable
energy. Since the REIPPPP was launched in South Africa in 2011, more than R10 billion has been
invested in SLM by various stakeholders, according to the reports produced by the IPP Office.
Since the REIPPPP was launched, five renewable energy projects including three Solar PV plants
and two wind farms have been constructed in SLM. This signifies that SLM is being re-
industrialised through renewable energy development. However, despite the visible re-
industrialisation of SLM through renewable energy development the urgency of a just transition

at the local community level in SLM is still not realised.

The fieldwork and research from this study has revealed that despite some socio-economic
contributions by IPPs in SLM communities, people on the ground remain starving and
unemployed, while the majority of the local population is still dependent on social grants for their
survival. In order to ensure that climate finance investments in renewable energy development
makes a contribution to socio-economic upliftment in South Africa’s rural and remote

municipalities there is a need for robust engagements between the various stakeholders involved.
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However, small municipalities such as SLM do not have capacity to tap into the opportunities
presented by the just transition, while issues of corruption and power struggles remain persistent
at the municipal council. During my fieldwork in SLM there was a political breakdown within the
council among the coalition parties governing the municipality. Such incidents signal that SLM is
a municipality in crisis, thus making it difficult for the municipality to optimise on this new “re-

industrialisation” that is taking place in the municipality.

8.3 Key stakeholders in renewable energy development in Siyathemba Local Municipality

The key stakeholders in renewable energy development in SLM have been mapped in this research.
To successfully disperse climate finance investments at the local municipality level and achieve a
just transition through socio-economic development, several stakeholders are concerned with the
socio-economic component of renewable energy development in SLM. The role of these key
stakeholders is critical for ensuring that the socio-economic development component of South
Africa’s REIPPPP is achieved by improving the lives of the local populations where renewable
energy development projects are located. Any disjuncture between these various stakeholders has
the potential to delay or disrupt the benefits of climate finance investments in renewable energy

development.

In this study it was found that the engagement and coordination among stakeholders involved in
renewable energy development projects is somewhat limited, and there is room for improvement.
However, that would require building robust collaborative relationships across the entire
landscape. Positive relationships between the industry (represented by the IPPs), local
communities (including local organisations, community trusts and local populations), and the
government (the IPP Office, local government and various government departments involved in
South Africa’s decarbonisation ambitions) are critical in order to ensure that the REIPPPP achieves

the promises of a just transition in vulnerable and marginalised communities (Wlokas et al, 2017).

8.4 Lack of coordination between the stakeholders involved in renewable energy
development in Siyathemba Local Municipality

As mentioned in the previous section, strong coordination and relationships between the various
stakeholders involved in the REIPPPP are critical for ensuring the success of the programme.

However, this study has found that the role between the stakeholders involved in renewable energy

175

© University of Pretoria



AN PRETORIA
F PRETORIA
| YA PRETORIA

<o<

development in SLM is not coherent or strong enough to ensure that socio-economic development
is delivered in the communities of Prieska, Marydale, Niekerkshoop and Copperton. This was
noticeable in interactions reported between the local government, the local business forum (which
claims to represent local businesses based in SLM) and the IPPs operating in SLM. In this research
this was found to be one of the key hindrances to effective distribution of climate finance
investments on the ground. In order for climate finance to trickle down to vulnerable and
marginalised communities the ambitions and policies of the local government and the 1IPPs must
be in sync. However, my findings revealed that as part of the REIPPPP procurement policy the
IPPs are not required to align their socio-economic contributions with the IDP of the local
government where they operate. This can prove to be difficult when it comes to achieving the
promise of development since these two stakeholders (IPPs and local government) that are tasked
with the development of local communities are not working towards achieving common goals in

their objectives and planning.

8.5 Unsustainable development at the local community level and perceived lack of skills
among the local communities

The findings from this research indicate that “some” climate finance invested in renewable energy
development in SLM is flowing to local communities in the form of socio-economic contributions
by the IPPs. However, the initiatives supported by the IPPs do not have sustainable goals. For
instance, most of the initiatives that were mentioned by the IPPs as part of their contribution to
SLM appear to be welfare and social driven without offering any long-term opportunities for the
local communities. Even though this appears to be the case on the ground the companies were
however supporting education in local communities. In this research | argue that only the support
offered for educational purposes in towns such as Prieska, Marydale, Niekerkshoop and Copperton
appeared to offer long-term solutions to the socio-economic challenges facing these
aforementioned small towns. The findings from this research confirmed that there is significant
climate finance that has gone towards supporting educational programmes such as contributing to
paying salaries of educators hired at the local ECDCs, providing support to local high and primary
schools by providing uniforms to needy children, funding WiFi services, desks, books and other
learning equipment. However, based on interviews conducted with IPP representatives, their
support appears to be concentrated in Prieska, thus not paying much attention to needy and

marginalised towns such as Marydale and Niekerkshoop. Unsustainable development creates
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inequality, which often leads to injustices and a transition that does not address the needs of the
local population related to poverty, unemployment and inequality. This is something that was
found to be happening in SLM.

On the other hand, the IPPs interviewed in this study indicated the lack of skills among the local
population as one of the factors resulting in IPPs hiring people from outside SLM. Although this
was disputed by the local business forum and community forum, a shortage of skills is a real
challenge across the local municipality. Based on my interviews with local government officials,
and the research discussed above, low levels of education are pervasive within the local population
of SLM. This might be one of the factors that is inhibiting the local population from participating
fully in renewable energy development in their local municipality. According to the findings of
this research the local SMEs also lack the capacity and skills in order to fully benefit from the
tendering opportunities that are brought in by the development of renewable energy projects in
SLM. As things stand there is a need for skills development and capacity building across the entire
municipality. This would ensure that the local population and SMEs fully benefit and participate

in climate finance investments made into renewable energy development in SLM.

8.6 The injustices of the just transition in Siyathemba Local Municipality

This research has argued that the development of renewable energy projects in SLM has hardly
contributed to creating the promised just transition in SLM. This is because the development of
the renewable energy projects creates temporary poorly paid jobs as a result of the local population
lacking the skills required in the construction and operation of renewable energy projects.
Furthermore, local businesses feel excluded from the opportunities that are provided by the IPPs
operating in SLM. In terms of achieving justice in the just transition no one should be left behind.
However, the findings of this study indicate that there still exists exclusion in climate finance
investments in renewable energy development in SLM. This exclusion is visible from aspects such
as the local population being excluded from high paying and skilled job opportunities created by
the development of renewable energy because of a perceived lack of skills. On the other hand, the
development of renewable energy projects in SLM has not addressed the high price of electricity,
which is making it difficult for the local population to purchase electricity. Despite the evidence

of climate finance flows in renewable energy development in SLM, the local people are still
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starving and confronted by high unemployment, while a large percentage of the population in
Prieska, Marydale and Niekerkshoop remains dependent on social grants.

8.7 Monitoring and reporting on the socio-economic development in Siyathemba Local
Municipality

The IPP Office is a key stakeholder in South Africa’s renewable energy development. However,
the IPP Office’s involvement with what is happening on the ground in terms of monitoring and
reporting on the socio-economic contributions of the IPPs is somewhat limited. In this study
monitoring of the socio-economic contributions by the IPPs was found to be a key challenge facing
both the IPPs stakeholders and the IPP Office. Without a doubt the IPPs in SLM are contributing
to socio-economic development with the hope of improving the livelihoods of the local
communities. However, monitoring of projects that are funded by the IPP is a challenge. This is
demonstrated by the case study in Section 1 of Chapter Seven. The findings from this research
indicate that there is a disparity between the reporting in the REIPPPP in terms of socio-economic
contributions in SLM, while on the ground there is a reality of continuing struggles relating to
poverty and unemployment in the communities of Prieska, Marydale and Niekerkshoop. The
argument presented in this research is that the reporting by the IPP Office does not demonstrate a
clear picture of what is presently happening in terms of socio-economic development in small

towns where the renewable energy projects are located.

8.8 Renewable energy development and the issues of land in Siyathemba Local
Municipality

Like some districts in the broader western Karoo region, the climate finance investment in SLM
is reshaping the landscape of the municipality (Walker, 2019). Much of the land in SLM is
privately owned by white farmers. This is the legacy of colonialism and apartheid in South Africa.
The white owned, family farms, which are privately owned, have previously been the main source
of employment for the majority of the population in SLM. However, with the renewable energy
development creeping in, most farmers are opting to rent out portions of their farms to IPP
companies for renewable energy development. If the issue of the relationship between land and
renewable development is not given direct attention it has the potential to promote injustice in
South Africa’s just transition ambitions. This has already been experienced in some countries

where vulnerable and marginalised communities have been displaced to accommodate renewable
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energy development. These injustices of renewable energy development experienced in other
countries are discussed in Chapter Two. In the case of this research no injustices were found to
have occurred as a result of renewable energy development in SLM. However, my findings
indicate that renewable energy development in SLM is mostly benefiting the owners of private
farms across the municipality, while farmworkers do not benefit from the leasing arrangements
made by farmers in SLM. At the same time the local municipality is of the view that it does not
benefit as it is supposed to from the renewable energy development in their local communities

since the IPPs engage the farmers directly when they want to lease land.

8.9 A just future?

The just transition is well underway in South Africa. However, at present there are still various
impediments in order to ensure that the local communities fully benefit and participate in South
Africa’s just transition efforts. South Africa as a country is faced by critical challenges of
corruption which are apparent from the national government level to local government structures.
While at the same time the local municipalities are facing human capacity, competency and skills
challenges which result to poor performance at the local government level. In order to ensure that
climate finance is effectively distributed at the local government level to improve the socio-
economic status of the local population there is a need for uprooting corruption at the local
municipality level and create strong measures that will boost the quality of life of local population,

encourage economic activity and investment at the local government.

Effective and corrupt free local municipalities can be able to effectively cooperate with the IPPs
in order to ensure that the climate finance investments at the local government level are utilised
for the benefit of the local communities. The other impediment to achieving a just future in South
Africa is that the REIPPPP is not designed in a manner that can address the local community
energy challenges such as expensive electricity and constant blackouts (load-shedding). The
current design of the REIPPPP aims to promote the national government agenda of
decarbonisation, this is prevalent from the fact that the IPPs are obligated to supply the national
grid without considering the marginalised and vulnerable communities where they operate which

are faced by issues of energy poverty.
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The just transition is an issue that needs immediate attention, but it is clear from the findings of
this research that more work has to be done at the local municipality level to guarantee that the
local population benefit from climate finance investments in renewable energy. Right now, it
seems that conversations and discussions regarding a just transition in South Africa are organised
in a top-down approach, with neither the discussions nor the policies of the transition take into
account the actual situation in local communities where IPPs operate (for instance low levels of
education and lack of skills which deters the local population from effectively benefiting and
participating in the opportunities presented by the just transition). Local governments, for example,
such as SLM, are not included in just transition plans and decisions, even though they are required
to host renewable energy projects. The fact that the local municipalities are under-capacitated is
one of the significant problems hampering the just transition at the local level. Municipalities such
as SLM lack the requisite human resources to collaborate and coordinate with IPPs in a way that
would ensure that the transition’s advantages reach the poor and marginalised groups on the
ground.

The IPPs have also not demonstrated any commitments to developing long-term sustainable skills
development programmes that will guarantee that the local communities are fully equipped with
the necessary skills to participate in the just transition. Vulnerable and marginalized communities,
such as those in Prieska, Marydale, Nierkerkshoop, and Copperton, are unlikely to see any positive
or fruitful results from the just transition. If conditions do not change or improve, these
communities will continue to benefit from welfare and top-down driven social support, which does
not empower nor skill the population to effectively benefit from the climate finance investments
in renewable energy development. Despite these challenges mentioned above, there is still an
opportunity for ensuring that the local communities benefit from South Africa’s just transition
efforts. However, that would require a rigorous effort from all the relevant stakeholders that are
involved in the just transition. For South Africa to achieve a just transition at the local government

level the following key measures will need to be implemented.
Improve engagement and coordination between the key stakeholders

One of the primary impediments to achieving a just transition at the local community level through

climate finance investments in renewable energy development identified in this research is the
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poor coordination and cooperation among the various stakeholders involved in renewable energy
development in SLM. At present the socio-economic contributions provided by the IPPs in SLM
follow a top-down approach, which is deeply rooted in a handout type of development that puts
the focus on welfare and socially driven support. This does not empower local communities,
instead it creates dependency. Therefore, there is a need for extensive roundtable engagements
among stakeholders such as community organisations, IPPs and the local government. Such
engagements would facilitate effective communication channels, which would ensure that every
stakeholder contributes to how the finance that is set aside for SED and ED in local communities
should be spent and managed. At present the local government stakeholder feels excluded from
planning in relation to how and where the IPPs operating in SLM should be spending their money
that is set aside for socio-economic development in local communities. Furthermore, the local
business forum feels that local businesses are sidelined from the opportunities provided by

renewable energy development.
Skill and capacitate local population and local government officials

One of the critical obstacles that is constraining local communities from effectively participating
in climate finance and a just transition in SLM is the lack of skills and capacity. For example, the
local population is excluded from skilled employment opportunities that are created by the
construction of renewable energy projects in their municipality because of their lack of skills and
low levels of education. As a result, skilled labour is often brought in from outside SLM.
Capacitating the local communities and the local government with skills is critical for ensuring
that the benefits of the just transition are effectively distributed at the local municipality level. At
present IPPs do support educational and skills development programmes in SLM. However, this
is not enough to ensure that communities will benefit from the opportunities created by the just
transition. The IPPs have a contract of 20 years with Eskom, so the focus should be on encouraging
high and primary school learners to take up subjects such as science and mathematics, which will
align them with careers associated with the operational and maintenance needs of the renewable

energy projects located in SLM over the long run.

Improve monitoring and reporting on the socio-economic contributions of the REIPPPP
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This research has shown how monitoring and reporting on the success of the REIPPPP programme
in its socio-economic contributions in SLM is not a true reflection of what is happening on the
ground. Despite the 2021 report by the IPP Office indicating that significant financial support has
been disbursed by IPPs in their socio-economic development initiatives in SLM, poverty,
unemployment and SASSA grants dependency remain pervasive. Based on the findings of this
research there is a need for monitoring and reporting on the socio-economic contributions by the
IPPs to be improved. Instead of reporting solely on socio-economic development and employment
created by the IPPs, the IPP Office should reflect on what kind of socio-economic development
initiatives have been supported by the IPPs and what kind of development projects the funds have
been invested in. This would enhance understanding about the success or failure of the REIPPPP
on its socio-economic promises. At present the climate finance investments appear to be directed

towards social and welfare driven projects, which do not have long-term sustainable objectives.
Create effective working relationships between the local municipalities and the IPPs

To ensure that the climate finance investments contribute to sustainable socio-economic
development initiatives at the local municipality level the socio-economic obligations of the IPPs
should be aligned with the IDPs of the local municipality. At present there is a disjuncture between
the objectives of the local government and the IPPs, and this is not doing justice to the local
communities in terms of addressing the socio-economic challenges they face. For the socio-
economic component of the REIPPPP to be effective in promoting a just transition at the local
level the IPPs should adopt the IDPs of local municipalities and gain an understanding of the most
pressing needs of local communities in order to be able to design effective solutions. If this is
adopted the IPPs would be able to provide resources where they are most needed, thus making

climate finance distribution at the local level effective in empowering local communities.
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Appendix 1: Memorandum of Demand sent by the People of Siyathemba to Companies
operating in Siyathemba Local Municipality

The Department of Energy under the Renewable Energy Independent Power Producer
Procurement Program ensures that bidders make an extensive contribution to Economic
Development. Particularly Job creation, Enterprise Development, and Socio-Economic
Development.

The People of Siyathemba has however noted with great disappointment that selected bidders
and their contractors ignore these and is of the view that such does not apply during the
contraction phase of the energy plants. They ignore the fact that the greatest opportunity to
impact the local economy and to make a significant contribution to the transformation of the
local people’s lives is during the construction phase. We have learned by experience that our
people continue to be exploited during this period and once the construction is completed, is our
people we left with unemployment and our local economy goes down faster than a crashing
airplane. If the context of local must be legally challenged, make NO mistake, we are ready to
do such.

We know the national excuse that people in these remote and underdeveloped areas are
unskilled, and our businesses do not have the capacity to provide the needed services. The
exploitation of our people leads to continuous payment disputes and the new trend is contractors
explaining such as meeting the minimum demands and is therefore legally covered. Many of the
subcontractors completely ignore many of the prescribes of the labour law and seem to have
completely turned our own Community Liaison Officers against the very people they have been
appointed to serve.

Systemic inequalities and unfair discrimination remain deeply embedded in social structures,
practices, and attitudes, undermining the aspirations of our constitutional democracy. The denial
of access to opportunities, including access to services and contractual opportunities for
rendering services for consideration, and continues to be an area that all IPPs fail to show any
reasonable steps to accommodate the local people as mandated by the laws on equity. They also
have no preferential policies to accommodate women and disabled people.

We are hereby given notice of the community’s grievances including the workers, small
businesses, and the vulnerable members in our community, the women and disable people.

The community hereby make the following demands of your organisation:

1. That an immediate assessment be made into all employees at all contractors and sub-contracts
to determine how many of the local people are employed in these and their designated positions.
In this regard we demand

1.1. that a minimum of 50% of employment opportunities be made available to the local
Siyathemba people.

2. That an immediate assessment is made into all sub-contracts awarded over the duration of the
construction period to determine how many of the local small and medium businesses have been
giving an opportunity to render service. In this regard we demand

2.1. that a minimum of 30% of all contracts be awarded to local businesses through strategic
venturing and partnership;

2.2. an end to the selective and exclusive using of a handful of local businesses in the awarding
of tenders. Radical economic transformation is linked to equal redistribution of wealth and we
can ill afford to continue the project of enriching only a handful of black, calling such economic
transformation;
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2.3. reasonable steps in ensuring access to opportunities for local businesses.

3. Community Liaison Officers have become tools by which contractors have exploited and
misappropriated the role of these officers. They are sitting on sites playing the role of shop
stewards behind laptops forgetting they are not serving the workers but the community. There
is also no coordination between these various offices. In this regard we demand

3.1. that all liaison officer of constructors and sub-contractors be located within the community
and render service in all respect to the community;

3.2. the community has noted the discriminating and unfair hiring practices in place. Certain
people get more opportunities while others are not even afforded a single opportunity for
employment or rendering of services. An immediate coordination programme between
Community Liaison Officers particularly with regards to employment and the appointment of
local businesses must be established;

3.3. We have a few disabled people who are still able to play a significant role in our economy.
These people are, however, intentionally ignored and their value is being undermined. NO
reasonable opportunity is created for their participation. The community demands that all
disabled people be accommodated with immediate effect;

3.4. We further demand the use of the registered local business chambers and support for their
local enterprise employment and business databases.

4. We demand that all constructors and sub-contractors move away from the minimum wage
approach in their employment practices. It is a disgrace for contractors to defend and justify
their slavery mentality with them meeting minimum demands. Any contractors with such a
mentality must be blacklisted in our municipality and prevented from being allowed to tender
for services. In this regard we demand

4.1. that the organisation makes a determination into all rates being paid on these contracts. The
community wants to know all the constructors who are opting to pay their employees at the bare
minimum rates;

4.2. Those currently paying our people at a bare minimum and using the mismanagement of
funds by previous companies as an excuse must be held to account. Our people have not
misappropriated funds or made agreements at any bargaining council for rates. We demand an
immediate adjustment of the rate in this regard.

5. All contractors and subcontractors have an obligation to abide by the prescribes of all labour-
related laws. We demand that all sub-contractors immediately adjust their operations to meet
the requirements of the labour law. We know of many sub-contractors that do not even provide
proper contracts and payslips. In this regard we demand

5.1. all contractors ensure that they provide payslip advice for the full duration for which people
were employed. Sub-contractors must pay for UIF and payslips must indicate such. We will not
allow for a situation that our people struggle to get what is due to them by the end of these
projects;

5.2. all contractors must abide by the labour law and where they have NOT abided immediately
ensure that they compensate those they have robbed in the process. The law is clear and non-
negotiable. In this regard we demand

5.2.1. When workers are called to work on a Sunday, they will be paid 1.5* rate p/hour and on
a public holiday 2* rate p/hour. Any contractor who did not pay workers accordingly will be
held accountable and maximum punishment must be demanded from these crooks;
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5.2.2. Contractors must abide by the minimum working hour per week. Our people are working
up to 13 hours per day and more than 48 hours a week without additional compensation. We
demand an immediate end to this or just compensation under agreed terms.

6. Contractors on the projects have turned to insourcing services particularly in the transport
sector. They have either insourced the staff transport or tender such services to their external
preferred provider. This is an easy and reasonable means to accommodate economic
transformation and should be utilised to achieve such. In this regard we demand

6.1. an immediate end of such and that all sub-contractors act according to the aspirations of our
constitutional democracy and open this and other transformative services for local business.

7. It has been and remains a common practice for contractors and their sub-contractors to
promote the idea of centralising their core business activities around the previously white,
privileged areas. The black and previously disadvantage areas are only good to host the hundreds
of previously disadvantaged blacks from outside our municipality and these companies are
willing to pay our people to vacate their homes to accommodate their workers. Similarly, will
they ensure that NO white person from outside is accommodated in a previously disadvantaged
area. That is the context of our people's interaction in their view of social-economic
transformation. In this regard we demand

7.1. that sub-contractors move their core business such as offices into our previously
disadvantaged areas and help to create a more inclusive local economy with a greater impact on
the lives of the previously disadvantaged;

7.2. that their businesses together with the local business chambers strategically analyse and
implement a plan to open opportunities of inclusion to transform the local economy over the
construction period particularly of the previously disadvantaged and in previously
disadvantaged areas.

8. We are aware that NONE of the contractors or sub-contractors have committed to a social
plan or contribute toward the advancement of the people of Siyathemba. Our region and the
opportunities that has come about is only another vehicle for self-enrichment. In this regard we
demand

8.1 That all contractors commit to a social upliftment plan and contribute to the social
regeneration of our people.

9. Any further and/or alternative relief that would contribute to the advancement of our
community during the construction of these windfarms.

We hereby give notice and demand a response on the above within SEVEN working days.

(00117511 T Onbehalfof.....ccoeeiiieii .
Date: . o Date:. .o,
PlacCe: . e Place: ..o,
WINESS Lineeiee e, WItNESS 1iue e,
Date: . o Date:. oo

IN SUPPORT OF THE MEMORANDUM OF DEMANDS BY THE PEOPLE OF
SIYATHEMBA MUNICIPALITY

| the undersigned, hereby put my signatory in support of the demands listed in the memorandum
handed over to the IPP Contractors. | commit to the advancement of my own and the community
through the beneficiation of the construction process and the realization of these commands.
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Appendix 2: Media article about the standoff between the Local Business Forum and Orion
Mineral

Mining ‘mafia’ wants a piece of Prieska copper-zinc project in Northern Cape
Ciaran Ryan. Posted in Journalism

Available  Online:  http://www.writersroom.co.za/mining-mafia-wants-a-piece-of-prieska-
copper-zinc-project-in-northern-cape/

Not a chance, says project owner Orion Minerals.

It started with the construction sector, and has now moved into mining. The so-called
construction “mafia” appears to have jumped the fence to mining, renewable energy, in fact
anything that can turn a quick buck.

The Prieska copper-zinc project in the Northern Cape is the latest to get a visit from a so-called
local “business forum” eager to negotiate its way into the proposed mine’s spending budget.
Earlier this month the mine’s lawyers approached the Northern Cape High Court for an urgent
interdict after members of a forum purporting to represent the community, some of them
wielding semi-automatic rifles, held protests across Prieska and outside the mine gate.

“We’ve taken a firm stance against those involved in stirring up the local community to disrupt
our plans to restart the mine,” says Orion MD Errol Smart.

“They have been telling members of the community that we will not be hiring locals, or using
local subcontractors, which is not true. We have always made it clear we will be hiring locally
and doing local enterprise development.

Intimidation

“It starts with an invitation to engage from people purporting to represent the local community
but they very quickly make it clear that they will get the community to protest unless you give
them what they want,” says Smart.

“The people making the noise are probably 100 out of a community of 20 000, and they are also
targeting other businesses in the Prieska area.”

Smart says one of the advantages of operating in SA is the ability to approach a court to obtain
an injunction to prevent destructive elements from trying to stop commercial development.

“If this was in Democratic Republic of Congo or some other African country, it would be much
more difficult to get the support of the courts.

“Once we had the injunction, we were able to get the Public Order Policing Unit to come and
disperse the protesters.”

Incidents such as these explain why SA companies attract a discount among foreign investors,
adds Smart.

Source of disturbance

The source of this disturbance is the Preferential Procurement Policy Framework Act which
allows 30% of all contract value above R30 million on state construction contracts to be
allocated to certain designated groups, including black-owned small and medium-sized
enterprises.

The regulations do not apply to private sector construction contracts, but this has not deterred
local forums who sow confusion over the preferential procurement policy.

DA shadow minister of mineral resources James Lorimer says Orion is one of just a few
medium-sized mining projects in SA that is proceeding despite onerous BEE requirements
stipulated by the Mining Charter.
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“It [Orion] has been at great pains to ensure its BEE requirements involve local people, rather
than by empowering black players in the industry who have already been empowered
previously. This project and all medium and major mining projects in South Africa are
struggling to make the case to international investors.

“If the situation in Prieska is allowed to persist, it will send a signal that mining in South Africa
IS uninvestible,” said Lorimer, writing in Politicsweb.

Showcase pace-setter

The Prieska copper-zinc mine is a landmark project intended to showcase to the world that South
African mining is alive and well.

In a country starving for fresh mining investment, Prieska was the pace-setter.

The ‘mafia’ started showing interest after Australian-based Orion Minerals completed its
bankable feasibility study in May 2020.

“It then became clear that we would start appointing contractors and project managers, and this
was when the local business forum started to change their previous constructive engagement
with us, to unrealistic and unsustainable demands,” says Smart.

The copper-zinc project is a revival of the old Anglovaal Prieska copper mine that closed down
in 1991 after a halving in copper prices. Orion believes it has found a way to make the project
work using more efficient mine design and improved mining and processing technologies.

The mine will require R4-5 billion in funding, of which 80% will be spent within SA. The
feasibility study targets approximately 22 000 tonnes per annum (tpa) of copper and 70 00tpa of
zinc in the initial 12-year operating phase, though Smart says a 20-year lifespan seems
increasingly realistic as more data comes to light.

Minister of Mineral Resources and Energy Gwede Mantashe is keen to get the project kicked
off, given the signal this sends to the rest of the world.

Copper prices have been on a tear since April 2020, more than doubling in price in the last year.
Highlights from the latest bankable feasibility study:

43% increase in pre-tax free cash flow to Au$1.6 billion (R19.2 billion) 36% increase in pre-tax
net present value (at an 8% discount rate) to Au$779 million (R9.3 billion) five-month reduction
in the capital payback period to 2.4 years; and 6% decrease in all-in-sustaining costs to US$3
531/t (US$1.60/1b) of copper equivalent metal sold.

Appendix 3: Letter of permission to conduct the research in Siyathemba Local
Municipality
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SIYATHEMBA MUNISIPALITEIT

KANTOOR VAN DIE MUNISIPALE BESTUURDER
Victoriastraat

SIYATHEMBA MUNICIPALITY

OFFICE OF THE MUNICIPAL MANAGER
Victoria Street

Posbus 16 PO Box 16

Prieska Prieska

8940 8940

Telefoon (053) 353 5317 Telephone (053) 353 5317
Falks (053) 353 1386 Fax (053) 353 1386

IE-pos: mm@siyathemba.gov.za E-mail: mm@siyathemba.gov.za

Navrae
Enquiries: HH Meiring
Datum:
Date: 28-10-2021
Verwysing
Reference: 3R

University of Pretoria

Cnr. Lynnwood Road and Roper Street
Private bag X20

Hatfield

0028

Dear Prof. Noeleen Murray,

RE: GRANTING OF PERMISSION TO INTERVIEW SIYATHEMBA MUNICIPAL OFFICIALS

Your e-mail dated 21 October 2021.

| Mr. Howard Humphrey Meiring, Acting Municipal Manager of the Siyathemba Municipality hereby grant
permission to Mr. Sonwabile Lugogo to perform his research for the University as required.

Kind regards,

....................... <\

ACTING MUNICIPAL MANAGER
HH MEIRING
I/hhm

Appendix 4: Consent form and the research question guide for the research participants

INFORMED CONSENT OF INDIVIDUAL BEING INTERVIEWED
Student: Sonwabile Lugogo

Student number: 10594303

Name of institution: University of Pretoria

Name of Individual:
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Masters research title: Assessing the effectiveness of climate finance in promoting a just
transition: A case study of Siyathemba Local Municipality in Northern Cape, South Africa

This study is aimed towards the completion of my Master’s Degree in Development Studies at
the University of Pretoria. The study seeks to assess the extent to which climate finance has
managed to advance a just transition at a local municipal level. Siyathemba Local Municipality
(SLM), which is located in the Northern Cape Province of South Africa, will be used as a case
study for this research.

In 2011 South Africa committed to decarbonising its energy sector by launching the country’s
Renewable Energy Independent Power Projects Procurement Program (REIPPPP). The
programme has managed to attract over R200 billion in private sector finance since it was
launched. The REIPPPPP aims to decarbonise South Africa’s energy sector while
simultaneously supporting socio-economic development of local communities that are in close
vicinity to where Independent Power Producers (IPPs) are located. This research aims to
determine to what extent has the climate finance investments made in the REIPPPP contributed
to socio-economic opportunities in SLM.

Data gained from this interview and others will be analysed to assess whether climate finance
invested in IPPs in SLM have actually translated into socio-economic benefits that advance a
just transition in SLM. The research aims to investigate socio-economic opportunities that have
accumulated as a result of the implementation of IPPs in SLM.

1. Purpose of the interview:

The purpose of this interview is to investigate whether climate finance investment in REIPPPP
has managed to promote socio-economic opportunities in SLM where some of South Africa’s
IPPs are operating. The interview seeks to gain an in-depth account of your understanding as a
key stakeholder in local socio-economic development issues in SLM. The interview seeks to
examine the contribution of IPPs in promoting a just transition in SLM. The interview seeks to
build understanding around the contribution of climate finance in promoting a just transition at
a local municipal level in terms of creating socio-economic opportunities for the local
population.

2. Procedures:

Should you agree to participate in this interview, you and | will decide on time and venue for
the interview. The interview should not take more than 30 minutes of your time. Both online/
telephonic interviews and face-to-face interviews may be used. The interview will take place
according to your preferred method. If a face-to-face interview is selected Covid-19 protocols
such as wearing of masks, social distance, sanitisation will be adhered to. In cases where there
is a need for a further engagement with you, a follow up interview will be requested.

3. Benefits:

There is no financial benefit for participating in this interview. This research will build
knowledge on the effectiveness of climate finance as a precursor to a just transition in vulnerable
communities. The research will benefit from your in depth and detailed information about the
role that has been played by climate finance in promoting a just transition in SLM.

4. Compensation:

Although your participation in this research is highly appreciated you must note that you will
not gain benefits, financially or in any other way from the interview. However, should you
require a copy of the final research report that can be arranged after the research has been
submitted to the University of Pretoria.
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5. Confidentiality:

All the information obtained will be confidential. Your identity will not be revealed in the write-
up of the report, unless you grant permission for me to do so. No names will be used in order to
protect your identity, unless of course you give a consent for your full name to be used in the
write-up of the final thesis. If you agree for the interview to be recorded all the data files will be
kept in a safe location that is only accessible to the researcher. Should you wish to have the copy
of your recorded interview, that can be arranged.

6. Data storage

In line with the University of Pretoria’s data storage policy, all the research data from the
interviews will be stored in a password-protected format at the academic department for a
minimum of 15 years. The data will be kept in password protected files that will be retained by
the university for a minimum of 15 years. The data files will be password protected and the
researcher will be the only one who has access to the files. Your permission is requested for the
data to be reused for further research in future. This will enable the researcher to continue re-
analysis of the data you provided without having to request for your consent again. However, if
you feel like you do not want the data collected from the interview to be reused for other research
purposes that will be accepted. The data gathered from the interview will not be used for any
profit related activities; the data will only be made available for non-profit and academic
research purposes.

7. Uncertainties:

Should there be any concerns or questions regarding this interview, the supervisor for this study
from the University of Pretoria can be contacted.

Supervisor: Professor Noeleen Murray
Email Address: noeleen.murray-cooke@up.ac.za

Student: Mr Sonwabile Lugogo
Email Address: u10594303@tuks.co.za

8. Declaration

| (name and SUrNamMe) ------=-========mmmmmm oo hereby give my consent to participate
in this study and interview. | declare that I am fully aware of the purpose of the research and
what it will be used for. I am willing to share my knowledge.

Are you comfortable with the interview being recorded: YES or No

This document was signed at on the day of 2021

Interviewee’s signature

Research question guide

Interview question guide for the local municipality

e What is your understanding of climate finance (finance for climate change activities)
and just transition?
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Is just transition/climate finance featured/mentioned in the municipality’s Integrated
Resource Plan?

Has there been any training provided to local government officials about climate
finance and just transition and how to integrate their principles in the municipality’s
IRP?

Are the any financial investments made by the independent power producers that have
contributed to local municipality’s socio-economic programmes?

How has the climate finance invested in the independent power producers contributed
to the socio-economic development of local communities around Siyathemba Local
Municipality?

What kind of relationship do the local government and the independent power
producers situated in Siyathemba Local Municipality have?

Does the municipality play any role in ensuring that the IPPs invest some of their
profits to the local municipality as per the requisite of the REIPPPPP?

Does the municipality have any role to play in ensuring that the money invested by the
IPPs in socio-economic development projects is equitably distributed across gender,
age, race and income groups?

Since the implementation of renewable energy projects in Siyathemba Local
Municipality has the socio-economic status of the municipality improved or worsened?
Please explain your answer making reference to the following:

Employment Entrepreneurship | Income Women Social
opportunities opportunities generation empowerment | development
programmes

What is the role played by local government in ensuring that national policies that are
in line with REIPPPP and just transition efforts are being implemented by IPPs in
SLM?

Interview question guide for the IPPs

How many renewable energy projects does your company have in Siyathemba Local
Municipality?

How many socio-economic development programmes does your company support in
Siyathemba Local Municipality?

How does the company identify which projects to support in communities around
Siyathemba Local Municipality?

What are the kinds of jobs that are created by the company for local community
members?

What are the key priorities that the company considers when it receives a funding
request?

Does the company have projects that are directed towards empowering women and
girls?
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What challenges does the company face when it comes to supporting socio-economic
programmes in Siyathemba Local Municipality?

Does the company assess the needs of the communities and develop strategies as per
the REIPPPP procurement policy?

Interview question guide for the community-based organisations

What is your understanding of climate change and climate finance?

Has your local organisation received any climate finance related funding from the local
IPPs?

Do you have any knowledge of how local-based independent power producers are
supposed to support local socio-economic programmes?

What role does your organisation play in socio-economic development of Siyathemba
Local Municipality?

Are you involved in any of the socio-economic development projects that are
supported by any of the independent power producers located in Siyathemba Local
Municipality?

Do you have any knowledge of how local-based independent power producers are
supposed to support local socio-economic programmes?

Are local-based organisations and leadership involved in decisions that are made by
IPPs when distributing socially responsible investments to local community
development initiatives?

Since the implementation of IPPs in SLM, have you observed any changes in terms of
socio-economic development?

Do the IPPs hold frequent stakeholder participation with the communities in order to
hear the needs of communities?
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